Published at

Dated

Name of Paper : BUSINESS STANDARD

: NEW DELHI

-2 FEB 2012

12 ISSUES

S NG i R v B v

- LA

HTS

G o
3

Doharound: talkihg incircles

Liberalising global trade at the multilateral level will require
 instead of repeating what has been said for long

some fresh idez
; A

.i
TRADE MATTERS

TS VISHWANATH

t the recent Davos summit
Aof the World Economic
Forum (WEF), Pascal Lamy
- director general of the World
Trade Organisation (WTQ) -
blamed the absence of political

will and the focus on regional
trade for the lack of progressin the
decade-old Doha Development
Round of multilateral trade nego-
tiations of the WTO. :
UK Prime Minister David
Cameron amplified Lamy’s appre-
hension of Doha getting sidelined
when he called on European
Union (EU) leaders to bypass the
WTO and seek bilateral agree-
ments with willing partners. He
even suggested a US-EU trade
agreement that many analysts
aver would be a non-starter.
Cameron said instead of getting
all countries to agree on a deal at
WTO, it was better to move ahead
and seek bilateral engagements.

The reason many leaders
across the globe are seeking to
move away from the Doha Round
is because no new and acceptable
ideas have been advocated to
move the Round forward for the
past few years. Negotiations have
remained stuck on the same issues
with countries making no effort to
bring a plausible deal to the table.

Before the start of the WEF
Summit at Davos, Lamy was part
of the 11 heads of institutions
called the Global Issues Group
(GIG), who as individuals had
shared their thoughts to address
the challenges faced by global
economy. The other members of
the GIG included Mark Carney,
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Margaret Chan, Angel Gurria,
Donald Kaberuka, Haruhiko
Kuroda, Christine Lagarde, Luis
Moreno, Josette Sheeran, Juan
Somavia and Robert Zoellick.
The GIG has raised
three main concerns
for2012. These includ-
ed decelerating global
growth and rising

uncertainty; high

There may be a
need to use strong
platforms like the
Davos to put across
some new ideas

formed part of several declarations
in the last few years. Given the
intellectual prowess of the group,
a lot more new and innovative
ideas for tackling the current crisis
could have been gen-
erated.

Lamy’s talk at
Davos on the Doha
Round was also, in a
way, a repeat of what

unemployment, espe- that are politically has been said for long.
cially youth unem- neutralto all Lamy is probably the
ployment, with all its member countries only leader who has
negative economicand of the WT0 seen the Doha Round

social consequences,
and; potential resort to inward-
looking protectionist policies.

To overcome these challenges
the GIG called for an open trading
system, resilient, cross-border
finance, sustainable government
finances, determined and coordi-
nated structural reforms and final-
ly addressing inequalities in all
countries. All these thoughts have
been on the table for long and have

falter following its
grand launch in 2001 - first as EU
Trade Commissioner and then as
director general of the WTO.
Though it is true that the WTO
process can be moved forward
only by member countries given
the very member-driven mandate
of the multilateral organisation,
there may be a need for the direc-
tor general to use strong platforms
like the Davos to put across some







