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port sops extended,

SEZ package coming

Foreign trade.policy expands interest subvention, widens EPCG scheme coverage
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he government today

l came to the rescue of
exporters by extending

some promotion schemes and
providing incentives to tap
new markets, with an aim to
increase outbound shipments
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Upset avera “disturbing” decline
in industrial growth, Commerce

- Minister Anand Sharma has made
a case for the RBI to cut rates in its - C—

it Director General of
upcoming policy review. Lp Foreign Trade

sectors and the Export
Promotion Capital Goods
(EPCG) scheme were extend-
ed by a year and their cover-
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age widened.

Inanother significant step,
Commerce and Industry
Minister Anand Sharma said
the ministry would issue new
guidelines for promoting
exports from Special
Economic Zones (SEZs). He
said exports from these tax-
free zones had been falling for
the past couple of years due to
the imposition of minimum
alternate tax and dividend dis-
tribution tax.

However, the government
refrained from introducing any
new scheme in the much-
awaited annual supplement
(2012-13) to the Foreign Trade
Policy (FTP) 2009-2014.

To boost manufacturing,
the F TP allowed “status hold-
ers” to use scrips issued to

them to pay excise duty for
capital goods procured from
domestic. manufacturers. At
present, the scheme is only
allowed to be used to pay
duties on imported capital
goods.

Releasing the supplement,
Sharma set a target of achiev-
ing 20 per cent growth in
exports this fiscal to almost
$360 billion over $303.7 billion

: ‘pofnt-wise demands.

Cll sets terms for
economic revival

L Industry chamber Cll-has warned
. the government the economic

- situation could worsen if it failed
act immediately, and made

last year. The $500-billion tar-
get for 2013-14 was retained.
That would entail hefty 39 per
cent growth in exports next fis-
cal. Exports grew just 3.23 per
cent to $24.45 billion in April.
During the entire last fiscal,
they expanded by almost 21
per cent. Sharma said exports
would start looking up from
August-September.

The two per cent interest

4p

“We are taking one
step at a time... the
target of doubling
the country’s
annual exports to
$500 billion by 2014
is not impossible” )

subvention would cover more
sectors. The scheme was
available only to exporters in
sectors such as handlooms,
handicrafts, carpets and
small and medium enterpris-
es. It has been extended to
cover sectors such as toys,
sports goods, processed agri-
cultural products and ready-
made garments.
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Special FMs.,

can now !

also be avajled by units claim-
Ing  benefitg under the
Technology Upgradation Fung
Scheme and the Status Holder

Incentive Schermyge,

Through the EPCG scheme,
the government has been pro-

viding incentives to

eXporters

to modemnjse production faeij-
ities. Under the scheme, the
governmment has now removed
the export limit threshold for
Sectors such as carpet, coir and

fute, It win femain applicable
onhandicrafts, handlooms, the
cottage sector, agriculture and
seticulture, among others,

’Ihesupplementalsoextqnd-
ed export benefits to external
trade through £-Comimerce,

“Oneofthe key objectives of
our Foreign Trade Policy has

been to give 2 thrust

to a tech-

nology upgrade of exports to
enhance global Competitiveness
of our products,* Sharma said,

He refused to specify a fig-
ure for revenye forgone due to
measures announced in the
FTP. However, Senior officialg
of the commerce department
pegged the revenue forgone
due to the €xtension and
€Xpansion of the interest syb-
vention and Epcg schemes at
3,850 crore, Last Year, the gov-
ernment had announced an

€Xport incentive

Package

worth 21,700 crore in the FTE.

With an aim to turm around
Mmanufacturing, the govern-
ment went a step further and
Permitted ‘statyg holders’ 1o
Procure capital goods from
domestic manufacturers ang
Pay excise duty through duty
credit scrips, which was not
allowed earlier. ‘Status holders’
refersto Star trading houses and

large-scale exporters,

“Now, all SCrips would be
permitted to be Sourced from
the domestic market to encou-
age manufactm-ing,' value-addj-
tion and employment, Thig will

be an important me

asure for

import substitution and helpin
saving forex,” he said.
AstheUSandthe CUro zone,
which account for 30 percent of
India's EXpOrts, remain ip
uncertainty, the FTp added sev-
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