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Study bats for boost in South-Asian trade

DILASHA SETH

New Delh, 22 March March p/
Trade liberalisation across five
south Asian countries would
result in a consumer welfare
gain of at least $597 million to

India and $2 billion to the

Consumer gain is defined
as a difference
between the total
import expendi-
ture. and likely
import expendi-
ture if that country
were to import
products at a lower
price from the region.

The five nations in the
study are India, Bangladesh,

Nepal, Pakistan and Sri Lanka.
The study, titled ‘Cost of
Economic Non-Cooperation
To Consumers in South Asia’,
covered 355 product cate-
gories under the South Asian

0f the total gains
to consumers,
India's share

is estimated to
be the highest,
at3ipercent

Free Trade Agreement (Safta)
and are not subject to tariff

reduction. The study does not
cover the Maldives, Bhutan

andAfghanistan.aJsoapart.,_.r

of Saarc.
The gains would result from
savings on the expenditure on

imported products from other
countries in aselect categoryof

products, if such products are
sourced from with-
in the region.

The study also
said the Safta had
failed to enhance

preferences extended to a
country’s trading interest, lim-
ited depth in tariff cuts and
prevalence of non-tariff barri-
€rs.

Interestingly, India would
get at least 92 per cent of the
consumer welfare gains from
Pakistan, according to the

=

study.

On products, it said plas-
tics and plastic products
would get nearly 90 per cent
of the consumer welfare
gains in India.

Of the total gains to con-
sumers, India’s share is esti-

mated the highest, at 31 per
cent, followed by Nepal at
23.4 per cent, Bangladesh at
20.4 per cent , Sri Lanka at
14.81 per cent and Pakistan at
10.58 per cent.

Though Pakistan receives
only 10.5 per cent of the total

gains — the lowest — it saves
59.04 per cent on its current
import expenditure on select
products.

The study said intra
regional trade in South Asia
represented only five per cent
of the overall trade flows,
which is a drag on the eco-
nomic growth.

It also said progress in eas-
ing trade barriers was possible
through simplifying banking
facilities for import financing,
developing better communi-

cation and transportation

infrastructure, simplifying visa
procedures and improving
information and support for
traders.

The study comes amid talks
of Pakistan granting India the




