ullar b

ats for service taxwaiver

on grants for export promo
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Chennai, May 1: The levy
of service taxon various ex-
port promotion assistance
\ike market developmentas-
sistance (MDA), market ac-
cess tnitiative(MADand as-
sistance to states for
infrastructuredevelopment
of exports(
taken up wi y ministry of fi-
nance for exemption, said
Rahul Khullar, Union com-
merce secrel . at arecent
openhousedbliberationshy
Federation of Indian Ex-
ports (FIEQ) on the pro-
posed new Foreign Trade
Policy (FTP).
“lhawebeemnfﬁrmedthat
grants like MDA, MAI and
ASIDE at arate of 10.5% to

TDE)would he.

www-._financta‘lexqrﬁ;

12% under service tax during
thetimeof disbursementand
lwuuldbetnkinsupthe mat-
ter with the finance ministry
onmemmbmtyof the grant
as it is a valid concern. MAI
comesunder planned scheme
and MDA is under the non-
plan scheme. The ministry is
incurring higher budget ex-
penditure on non plan
scheme,” hesaid.
Hefurtherurged the Coun-
cil of Leather Exports (CLE)
to submit a separate repre-
sentationon thesame issue.
During the evaluation of
12th Five YearPlan, headded
that close to ¥125 crore was
allocated to MDA and MAI
schemes and the ministry
had convened a monthly
meeting to review the usage

of grants by yarious export
promotion councils. “We
have to force many of the
councils to avail the grants
like chemical and pharma
councils during the review
period.”
Respondingwap_hmnﬂn
inclusionof handloom sector
like handicraft sector under
the Focus Scheme
(FPS) of the new

sion on FPS isl to bud-
get process of finance min-

- istry and commerce E¥ i

reeministry
cannotmakeﬁmaspenﬂaﬂ"=

decision on thesubject.
However, he was quick to
add that case could beconsid-
ored based on frade volume,
placesof expoﬂmdpayom&
Regarding the re-introduc-

on

tionof inmreataubvenﬁonm
theﬂ‘l’.hem@nﬂmﬂy said
that it would be difficult due
tobudget squeeze.

~ The interest rate subven-
tionscheme when

with an initial utlay of
%1,500 crore Was
Wntomumnlm
yan'andlt'snnﬁu_‘ofmm-
jstrative difficulty in operat-
ing the scheme as it is diffi-
cult to say yes to one sector
andnatoother.




