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VIETNAM:
minister Anand Sharma on

' Wednesday defended the
government'’s decision to
ban cotton exports and said
he will personally speak to
agriculture minister Sharad
Pawar to explain the issue.

| Pawar had on Tuesday
raised strong objection to
cotton export ban and said
that he was kept in dark on
the issue.

“We could not counte-
nance a situation where the
country which is a major
cotton producer is forced to
import at much higher
prices to meet the domestic
demand of the industry.
That is why, it was a judi-
cious and considered view
taken,” Sharma, who is in
Vietnam for a two-day visit,
told reporters.

' Sharma, who also has
textiles portfolio, said he
was not able to contact
Pawar, who was traveling
abroad, but had directed the

| textiles and commerce sec-
retaries to brief the agricul-
ture minister about the ban.

“I had left a note on Sat-
urday night for Pawar since
1 was not successful to

speak to him over the
phone. We are one govern-

ment, we all are ministers.

in the same government,”
he said adding that finance
minister Pranab Mukher-
jee, who heads group of
ministers, has been fully
apprised off.

Sharma said, “The GoM

will meet soon upon my re-
turn (on March 9). 1 will be
speaking to the agriculture
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minister in person...The
prime minister has been
kept fully informed of all
these developments”.

Explaining the reasons
behind export ban, the min-
ister said that the country
has already shipped 10 lakh
bales more than the ex-
portable surplus.

“We were informed that
there has been cornering of
huge quantities (of cotton)
by handful of big players who
have exported to their own
warehouses abroad. It did
cause alarm,” he said while
defending the decision.

“Some of the exporters
have cartelised it. Large
quantity of surplus has been
exported. I have ordered an
inquiry about the handful of
exporters who exported

xports

large surplus in February. If
found true, there will be an
action,” he said.

Sharma said the decision
was taken to ensure that do-
mestic textiles industry does
not come under stress,
which may lead to job losses.

“The mandatory carry
over quantity has already
breached and the ex-
portable surplus has been
reached. There will be seri-
ous -questions raised if we
import at much higher
prices,” he added.

Meanwhile, taking note
of concerns from various
quarters, prime minister
Manmohan Singh on
Wednesday directed review
of the commerce ministry’s
decision to ban cotton ex-
ports on March 9.

Singh directed that the
Group of Ministers should
meet on Friday to review the
decision urgently, a PMO
statement said.

The direction came after
a delegation of Gujarat Con-
gress led by Mohan Prakash;
in-charge of party affairs in
the state and Maharashtra
met the PM with a demand
for immediate removal of
ban on export of cotton.

Agriculture  Minister
Sharad Pawar had taken
strong objection to cotton
export ban and raised the
issue with Singh, who re-
ferred the matter to a Group
of Ministers for review.

Pawar had said that the
commerce and textiles min-
istries had kept him in the
dark and he came to know
about the decision only after
Directorate General of For-
eign Trade issued a notifica-
tion on Monday.




