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“Anand Sharma Slams
T'rai Call on Auctions

Saysit'll make ¥1-lakh-cr investments redundant

JOJITHOMAS PHILIP i‘ﬁ

NEW DELHI

Commerce and Industry Minister
AnzmdShau-n:mhascriﬁchthetels,L
com regulator’s proposals on spec-
trum auctions, and said its imple-
mentation would render investments
worth ¥1 lakh crore by mobile phone
companies redundant, becoming the
first cabinet minister to oppose the
contentious recommendations,

In a letter earlier this month to Fi-
nance Minister Pranab Mukher;
the head of the panel of ministers
that will take a final call on all issues
related to sale of airwaves, Sharma
said the reserve prices prescribed by
Trai for the auctions were nearly 70-
80 times higher than those in devel-
oped countries,

“This will surely limit the partici-
pation in auctions and have major
implications on tariffs,” he said, and
added that the upcoming sale of air-
waves should be done in a manner
that balanced the interests of the
consumer and industry,

Leading telecom companies have se-
verely criticised the regulator’s rec-
ommendations, terming them as
‘flawed, retrograde and regressive’,
and their chief executives have lob-
bied hard with all

key ministers in th-
eirbattleagainst Tr-
ai, They have said
At this junc- the sharp increase
ture, we can in spectrum costs
ill-afford could result in dou-
to have blingof call rates.
regulatory Last month, Trai
uncertainty proposedtelcosthat
inasectoras their permits
after the Supreme
crucial as Court cancelled li-
telecom cences awarded in

2008 sale, as well as

ﬁﬁ"”‘mg‘f’ ... existing operators

W M e new en-

tfrants should pay a minimum of

¥3,622.18 crore for every unit of 2G
spectrum in the upcoming auctions,
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This is more than 13 times
the amount telcos paid in
mpﬁ, when former telecom

incumbents, and substitut-
ing them with frequencies
inthe laoom{zhand.when
licences of mobile phone "

companies come up for re- eas, would require a much |
newalbegixming 2014. larger investment.

«] am givento understand Qharma said India’s tele-
that the 900 MHzspectrum, com revolution had helped
which is currently usedin its industry to ° gain
the delivery of GSM servic- strength and invest in oth-
es, has been proposed for e_rpartsof theworld',andit
© refarming and the existing Was, therefore, ‘cruci
licensees are being asked that Trai's recomme da-
to migrate to a higher fre- tions be € i
quency band. Clearly, this prudence and caution’.
will have serious implica- «Aft this juncture, we can

tions as huge investments ill-afford to have regulato- —

in new infrastructure will v uncertainty in a sector
be required while making as crucial as telecom,
the current investments of whichhas catalytic growth
z1 lakh croré redundant,” jmpact for the entire ser-
armawrofein hisletter. vice industry,” he said.

Headdedthatthegoohmzr Sharma’s communica-
pand had enabled télecom tion to Mukherjee adds
coverage in rural areas, that Indian banks have 2
and getting operators td" huge exposure to telecom
move toahigher frequency and ‘any disruption WO d
band, which is more suited have adverse effect on the
for high-density ‘ban ar- banking industry’.
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