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New Delhi: The: govern-
ment on Thursday said ex-
ports grew 3.2% to $24.5 bil-
lion inAm'ﬂ,ledbyafaﬂm
textiles and gems & jewel-
lery shipments the demand
forwhichhasbeenhitinEu-
rope and the US. Lower de.
mand and a strike in the
gems & jewellery sector also
affected imports, which
8rew 3.8% to $47.9 billion in
April, resulting in a trade
deficitof $13.4 billion.

Although lower monthly
importsand acontractionin
trade deficit augur well for
the current account deficit,
the government acknowl-
edged that the slowdown
inexports will makeittough
to achieve the $500-billion
target by 2013-14. “We would
be lucky to get 10-15%
(export) growth this year.
After all, the US numbers
are not as encouragi

in Europe the situation is
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disheartening. ., There are
serious demand pbroblems
and constraints,” com-
merce secretary Rahul
Khullartold reporters,

The government is draw-
ing comfort from the lowest
monthly import ang trade
numbers seen since May
2011 and believes that the
trade deficit could e lower
than the record $1g5 billion
seen in 2011-12, if the trend
continues for the remainder
of the current financial
year. Khullar, however, dis-
missed suggestions that the
trade deficit haq any impact
on exchange rates, saying it
was driven by capita] flows,

But textiles and gems &

Jewellery, which are not
Jjust large export segments
but also major employers,
are a sore point, Readymade
g8arment exports fell by
nearly 10% this April to
$1billion, while man-mades
and cotton yarn exports
too contracted, Similarly,
gems & jewellery fel] 27% to
$2.6 billion.

On the imports side, the
growth moderation wag led
by pearls and stones whose
shipments fell 37 to §1.2
billion, while gold & silver
imports were 33 lower at
$3.1 billion. While Khullar
refused to comment on sops
planned to boost exports, he
said the textiles industry
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may need some support.

Besides a slowdown in
exports, the economy is see-
ing a decline in capital in-
flows, which is putting pres-
sure on the central bank to
support the rupee —which
has lost nearly 8% against
the dollar since March.

"The RBI is battling a
combination of an unsus-
tainably large current adc-
count deficit of around 4%
of GDP weak/inadequate
capital inflows and g gov-
ernment that is doingless of
what it should do and more
of what it should not do,”
said Rajeev Malik, a senior
economistat CLSA in Singa-
pore. =




