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V\@TO Probes Solar
Gear Sourcing Rules

US, EU decry India’'s
mandatory local

- sourcing norm

SHREYA JAI
NEW DELHI

The World Trade Organisation

. has started preliminary investi-

gation into India’s domestic
sourcing clause for contracts
underitsnationalsolarmission,
a senior official of the renew-
able energy ministry told ET.

Under the Jawaharlal Nehru
National Solar Mission, all in-
vestors have to compulsorily
use domestic solar modules and
buy 30% of their equipment
from local manufacturers. The
European Union and the US say
the sourcing policy in India
thwarts competition and vio-
lates WTO regulations.

“The investigation is in its ini-
tial stage to see whether there’s
a violation of trade regula-
tions,” Joint Secretary Tarun
Kapoorsaid.

“The WTO is asking the same
questions that were earlier
raised by the US and the EU on
whether this policy hurts the
import market,” he added.

New Delhi, however, hassaid it
has no intention of changing or
scrapping the clause.

“The government is doing ev-
erything in the best interest of
the local industry to provide a
level-playing field. What they
(the government) have done is
neither newnorunique. Domes-
ticcontent in the solar or renew-
able energy industry exists inat
least 15 countries,” said Vivek
Chaturvedi, chief marketing of-
ficer at Moser Baer Solar, In-

dia's second-largest solar cell
manufacturer.

The National Solar Mission
was announced in 2009 with the
aim to generate 20 gigawatts of
energy by 2022. The plan will
help cut rolling blackouts in
Asia’s third largest economy
where most of the power gener-
ation is coal-based.

Bidding for solar PV projects
under the first phase of the so-
lar plan was done in two parts.
Inthefirst, it wasmandatoryfor
investors to use crystalline sili-
con (CSi) technology and mod-
ules manufactured locally. In

the second
A phase of bid-
New Delhi, ding, it was
however,has mandatory for
saidithasno  all PV projects
intention of using CSi tech-
changing or nology to
scrappingthe  source  equip-
clause ment and/or

complete mod-

ules from Indian manufactur-
ers. The domestic sourcing
clause, however, did not apply to
those going for solar cells based
on thin-film technology or con-
centrator PV cells as long as the
technical qualification crite-
rion was fulfilled.

InIndia, solar cell manufactur-
ers use only CSi technology
However, it is the cheaper thin-
film technology that has gained
popularity among project devel-
opers, who are going for im-
ports, especially from China.
The current ratio of CSi-based
projects to those based on thin
films is 45:55.

In fact, the high level of Chi-
nese imports has led some Indi-
an solar manufacturers to seek
a WTO probe into what they al-
lege is dumping by u?hmese S0-
larequipment man actya




